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Private-equityͪɾrmͪCarrickͪCapitalͪPartnersͪhasͪmadeͪitsͪlargestͪdealͪby
leadingͪaͪ®1�5ͪmillionͪinvestmentͪinͪearned-wageͪaccessͪproviderͪDailyPay
Inc.

https://www.wsj.com/articles/carrick-leads-175-million-investment-in-dailypay-11621335605
https://www.wsj.com/news/types/pro-pe-deals?mod=breadcrumb
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DailyPayͪalsoͪhasͪsecuredͪ®325ͪmillionͪinͪdebtͪɾnancingͪfromͪvarious
sources,ͪaccordingͪtoͪaͪnewsͪrelease.

TheͪNewͪYork-basedͪcompanyͪprovidesͪsystemsͪthatͪenableͪemployeesͪto
withdrawͪtheirͪincomeͪasͪtheyͪearnͪitͪwithoutͪhavingͪtoͪwaitͪforͪpaydays.
ChiefͪExecutiveͪJasonͪLeeͪco-foundedͪDailyPayͪinͪ2015.

“Theͪbeautyͪaboutͪ[on-demandͪpay]ͪisͪthatͪit’sͪnotͪaͪloanͪinͪanyͪway,ͪshape
orͪform.ͪIt’sͪmoneyͪyou’reͪentitledͪtoͪbecauseͪyouͪworkedͪthoseͪhours,”
saidͪJimͪMadden,ͪCarrick’sͪco-CEO.

DailyPayͪchargesͪusersͪanͪATM-likeͪfeeͪofͪ®2.�5ͪperͪpaymentͪifͪtheyͪwant
theͪmoneyͪrightͪawayͪorͪ®1.�5ͪifͪtheyͪcanͪwaitͪaͪday,ͪMr.ͪMaddenͪsaid.ͪThe
moneyͪisͪtypicallyͪdepositedͪinͪtheͪrecipient’sͪbankͪaccountͪorͪplacedͪon
reloadableͪdebitͪcards.

HeͪaddedͪthatͪCarrickͪhasͪbeenͪinterestedͪinͪon-demandͪpayͪservices,ͪalso
calledͪearned-wageͪaccess,ͪandͪinͪDailyPayͪinͪparticularͪforͪaboutͪthree
years,ͪbutͪwaitedͪforͪtheͪcompanyͪtoͪachieveͪaͪcertainͪsizeͪbeforeͪmaking
anͪinvestment.

“Thisͪisͪtheͪfastest-growingͪspaceͪandͪIͪthinkͪtheͪfastest-growingͪcompany
I’veͪcomeͪacrossͪinͪdecades,”ͪheͪsaid.

DailyPay’sͪrevenueͪmoreͪthanͪdoubledͪlastͪyearͪfromͪ201�,ͪwithͪthe
companyͪmakingͪpaymentsͪtoͪaccountsͪinͪmoreͪthanͪ�,000ͪU.S.ͪɾnancial
institutions,ͪtheͪreleaseͪsaid.

CarrickͪexpectsͪdemandͪforͪDailyPay’sͪservicesͪtoͪremainͪrobustͪas
businessesͪlookͪforͪwaysͪtoͪlureͪandͪretainͪemployeesͪinͪaͪtightͪlabor
market,ͪMr.ͪMaddenͪsaid.

WorkforceͪmanagementͪcompanyͪUltimateͪKronosͪGroup’sͪWorkforce
Instituteͪconductedͪaͪsurveyͪofͪ1,1�0ͪU.S.ͪworkersͪinͪ201�ͪshowingͪthatͪ�1¨
believeͪtheyͪshouldn’tͪhaveͪtoͪwaitͪforͪpaydayͪtoͪhaveͪaccessͪtoͪwhatͪthey
haveͪearned.

Theͪgrowthͪofͪon-demandͪpayͪservicesͪhasͪattractedͪseveralͪother
entrants,ͪincludingͪestablishedͪpayrollͪservicesͪproviderͪPaychexͪInc.ͪand
ɾnancialͪtechnologyͪstartupsͪsuchͪasͪEvenͪResponsibleͪFinanceͪInc.

https://www.wsj.com/articles/millions-are-unemployed-why-cant-companies-find-workers-11620302440?mod=article_inline
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CarrickͪbelievesͪDailyPay’sͪmarketͪshareͪandͪitsͪcomplianceͪwith
regulations,ͪasͪwellͪitsͪtechnology,ͪgiveͪtheͪcompanyͪanͪedge,ͪMr.ͪMadden
said.

Evenͪthoughͪtheͪideaͪofͪearned-wageͪpaymentsͪisͪsimple,ͪcalculatingͪthe
netͪamountͪemployeesͪcanͪgetͪatͪanyͪparticularͪtimeͪisͪcomplex,ͪas
variablesͪsuchͪasͪtaxesͪandͪhealthcareͪcosts,ͪwhichͪcanͪchangeͪfromͪstate
toͪstate,ͪmustͪbeͪtakenͪintoͪaccount,ͪheͪsaid.
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“Theyͪdevelopedͪtheirͪownͪproprietaryͪtechnologyͪandͪalgorithmsͪthat
theyͪplugͪintoͪtheͪemployers’ͪtimeͪandͪattendanceͪsystemͪandͪtheyͪknowͪat
thatͪmomentͪinͪtimeͪwhatͪyourͪgrossͪpayͪisͪandͪthey’reͪalsoͪableͪto
determineͪwhatͪyourͪnetͪpayͪis,”ͪheͪsaidͪofͪDailyPay.

HeͪaddedͪthatͪDailyPayͪaimsͪtoͪexpandͪitsͪreachͪtoͪretailersͪandͪɾnancial
institutions.ͪTheͪcompanyͪalsoͪisͪworkingͪonͪaͪdigitalͪwalletͪthatͪwouldͪlet
workersͪstoreͪtheͪmoneyͪtheyͪget,ͪaccordingͪtoͪMr.ͪMadden.

“Aͪlotͪofͪ[workers]ͪdon’tͪhaveͪbankͪaccountsͪbecauseͪthey’reͪnotͪproɾtable
forͪbanks.ͪWhyͪcouldn’tͪtheyͪuseͪtheirͪdailyͪpayͪaccount?”ͪheͪsaid.

DailyPayͪisͪseekingͪ“arrangementsͪwithͪmerchantsͪwhoͪwantͪtoͪoɽer
productsͪandͪservicesͪatͪaͪdiscount”ͪtoͪworkers,ͪMr.ͪMaddenͪsaid.ͪ“Those
areͪtheͪthingsͪthatͪgetͪusͪveryͪexcitedͪaboutͪtheͪfuture.”

Foundedͪinͪ2012,ͪCarrickͪbacksͪcompaniesͪthatͪuseͪtechnologyͪtoͪmake
businessͪprocessesͪmoreͪeʄcient.ͪTheͪɾrmͪisͪinvestingͪinͪDailyPayͪwith
capitalͪfromͪitsͪthirdͪfund,ͪCarrickͪCapitalͪPartnersͪIIIͪLP,ͪwhichͪclosedͪin
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201�ͪwithͪ®3�0ͪmillion.ͪThatͪfundͪisͪnowͪaboutͪ�0¨ͪinvested,ͪMr.ͪMadden
said.

WriteͪtoͪLuisͪGarciaͪatͪluis.garcia@wsj.com
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